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Wonderla, being an India’s largest amusement park chain, 
is in a sweet spot with the amusement park industry set to 
swing upwards spurred by favorable macro-economic tail-
winds and increased penetration. The company, armed with 
an experienced management , in-house manufacturing ca-
pability, strong & clean balance sheet and robust expansion 
plans, is well poised to soar.  
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Index Detail  

Sensex 39097.14  

Nifty 11588.20  

Index S&P BSE Small-

Cap  

M.Cap (` in cr) 1616 

Equity ( ` in cr) 56.52 

52 wk H/L ` 320.95/232 

Face Value ` 10 

Div. Yield 0.65% 

NSE Code  WONDERLA  

BSE Code 538268  

Stock Data 

P/E 25.09 

EV/EBITDA 11.54 

P/BV 1.9 

RONW(%) 7% 

Valuation Data 

EV 1574.66 

Net Worth 860.56 

BV 152.26 

EPS (TTM) 11.40 

Financial Data 
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Efficient business model with strong growth potential 

Company follows low capex model where its parks are based on con-

cept of giving an alternative option for leisure and entertainment near 

large cities as against capex intensive holiday destination model. The 
asset light model helps it to generate high ROCE with zero 
debt balance sheet as of Q1 FY20 and strong operating cash 
flows. 

A high entry barrier due to huge capital investment and limited num-

ber of large amusement parks in India coupled with favorable demo-

graphics and rising discretionary spend augur well for WHL. Foresee-

able future, to counter the slowdown in footfalls, especially at ma-

ture parks, the company is adding new rides and has also con-

ducted rebranding exercise, which  will improve brand image and 

support footfalls. Moreover, management has taken adequate 
steps to revive footfalls in all the three parks. The upcom-
ing park in Chennai will make Wonderla one of the strong 
players in the amusement parks space in India. 

 

Considering above criteria coupled with 69% promoters stake, 
witnessing sharp improvement in footfall & realization led by ad-
dition of new parks, generate higher cash flow driven by healthy 
margins at mature parks, reduction in GST rate, strong brand 
and reasonable pricing power Place Wonderla in a Sweet Spot. 
Thus, we suggest “add more” to the stock at current levels. 
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Share Price Chart 

69%

31%

Promoter Others

Share Holding Pattern 

Key Highlights To Watch Out 

 

Hyderabad park witnessed lower footfalls 

due to extreme weather conditions  

 

Uniform pricing experimentation i.e. same 

price on weekdays and weekends failed in 

Hyderabad. Company will be making cor-

rections for the same.  

 

Chennai Park is awaiting approvals from 

the Government. It is likely to be opera-

tional in FY21.  

Non Ticket revenue was subdued across parks. Company is looking 

at options like breakfast, dinner, buffet etc. to boost non ticket reve-

nue  

 

F&B revenue grew 11% in Q1FY20.  

 

Overall, company expects 8-10% growth in footfalls in FY20 

mainly due to festive season.  

After recent mishap in another amusement park, company has further increased security of all 

rides and as usual, conducts regular safety checks.  

 

Reduction in GST rates from 28% to 18% effective from 25 January 2018 led to reduced 

inflationary pressure on pricing. 

 

Average ticket prices is in the range of ` 800 to `1200. 

 

Company will take 5% hike in ticket prices in FY 2020.  
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Bangalore park revenue grew in double digits; recovery seen in Kochi park foot-
falls 

 

Bangalore park saw footfalls grow by 9% Y-o-Y, driving up revenue by 13% Y-o-Y to ` 
53.4 crore. Footfall growth was driven by increased market penetration initiatives, focused 

media promotions and higher contribution of online portal bookings 

 

Launched Wave Rider- A family ride imported from Italy ,it has a cabin wherein the rid-

ers stand at both sides. Cabin rotates on a pivot giving the riders an experience of surfing 

through waves. The ride has a capacity of 12 persons at a time with a duration of 2 minutes 

per ride. 

 

Kochi park revenue grew by 18.9% y-o-y to `29.07 crore with footfalls registering 12% 

growth, a huge jump compared to the last few quarters. Both, the Bangalore and Kochi parks wit-

nessed a significant rise in group /channel bookings. Non-ticketing revenue per person for the 

Kochi park grew by 4.8% y-o-y whereas that of the Bangalore and Hyderabad parks stood 

almost flat. 

 

Launched Fusion Slide- A water tube slide with a diameter of 1.4 meter, starts from a 

height of 9 meter. Two riders can enjoy at a time. Inflated tubes are used to carry riders 

through the slide. Special natural light effects are provided with multi color transparent 

strips in some portion of the ride. 

 

Others rides: Launched 2 rides (Hyderabad Park) -  

 

Funky Monkey-Drop Tower specially designed for children. The ride takes to a maximum 

height of 4 meters, giving a miniature experience of a freefall. The capacity of the ride is 6 

kids at a time with a duration of 4 minutes per ride. 

 

Rocking Tug–A family ride imported from Italy; shaped like a ship, it gives the riders a 

thrilling ship riding & sailing experience. 
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Opportunities & Outlook 
 

The amusement park industry in India is growing at an unprecedented rate. Estimated to be a ` 

4,000 Crore industry by 2020, its growth is attributed to a rise in disposable income in India, 

enhanced hygiene and improved standards of safety. Every year, the amusement parks in India 

attract over 3 Crore visitors, 50% of which are children and youth who visit in groups or with fami-

lies.  

This offers an enormous opportunity for company and paves way for tremendous expan-
sion and growth. With a good mix of rides and service offerings, coupled with a stable 
and experienced team, company well-placed to seize this opportunity. This is strength-
ened further by its unleveraged balance sheet which offers a strong potential to unlock 
growth. 
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Key Risks & Concerns 

 

Service tax levy may affect footfalls 

Concept of amusement parks is still not very developed in India and hence may take time to find  

     popularity with the masses 

If the park stops adding new and innovative attractions from time to time it may lose its popular-

ity. 

Entry of any large global players near WHL parks will lead to stiff competition 

Spending on entertainment is discretionary in nature. Any slowdown in consumer discretionary  

    would be negative for company’s business. 

Company Overview 

Wonderla Holidays, is one of the largest amusement park operators in India, currently 
operates 3 amusement parks in Kochi, Bengaluru and Hyderabad respectively and 1 re-
sort in Bengaluru. The maiden park was started in Kochi (2000) under the name ‘Veegaland’ 
initially, whose success led to the subsequent park launch in Bangalore (2005) followed by a re-
sort in Bangalore (2012) and another park in Hyderabad (2016). A new amusement park is 
planned in Chennai and the project work will commence after necessary approvals from the 
state government. 
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During the coming months, expect increased footfall from groups such as educational insti-
tutions, business establishments and Corporate. The first quarter contributes signifi-
cantly to company’s revenue every year,  all  parks and resorts are growing on ex-
pected lines and the profitability has shown significantly higher growth than the 
revenue growth, consequent to the cost efficiency initiatives on a continuous basis.  

 

The Company has identified Chennai as the 4th destination and has acquired 62 
acres in Kelambakkam for the new project. Though, company awaiting necessary 
approvals from the Government of Tamilnadu. The project work will commence 
immediately after receiving  the approvals.  

Particulars Q1 FY 20 Q1 FY 19  %  

Revenue  117.56 103.88 13.17 

EBITDA 72.26 59.71 21.02 

PBT 61.65 49.46 24.65 

PAT 42.03 32.97 27.48 

EPS 7.44 5.83 27.48 

Key Financials (` in crores) At a Glance Quarterly numbers 

Bright spot during the first quarter was 
the significant growth achieved under 
all revenue segments such as ticket reve-
nue, food and beverages, merchandise 
sale etc. contributed by over 9 lakh 
guests. During this period focus was 
more on direct walk-ins and families. 
88% of revenue was contributed by this 
segment. 
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Q1 FY20 revenues increased by 13.2% Y-O-Y from ` 103.88 crores to ` 117.62 crores driven 

by 8.2% Y-O-Y growth in footfalls across all three parks - 

A) Ticket revenue grew by 14% & non ticket revenue grew by  11% in Q1 FY20. 

B) Footfalls in Kochi, Bangalore & Hyderabad park grew by 12%, 9.1% and 4% respectively. 

 

Gross revenue for Q1 FY20 stood at `121.30 Crores; an increase of 14% over ` 106.11 Crores 

during the corresponding period of last financial year. 

 

During the First Quarter ended 30th June 2019, revenue from Bangalore grew by 13%, Kochi by 

19% and Hyderabad by 7%. Footfalls in Bangalore grew by 9%, Kochi by 12% and Hyderabad by 

4% respectively. 
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Bangalore Resort achieved 62% occupancy during Q1 FY20 against 45% during the corre-

sponding period of last financial year. 

 

Q1 FY20 EBITDA increased by 19% Y-O-Y from  `57.49 crores to `68.59 crores in Q1 FY 20 

and EBITDA margin increased by 300 basis points from 55.3% to 58.3% on account of cost effi-

ciency initiatives on a continuous basis.  

 

Q1 FY20 PBT increased by 25% Y-O-Y from `49.46 crores to `61.65 crores. PBT margin in-

creased from 47.6% in Q1FY19 to 52.4% in Q1FY20 

 

Q1 FY20 PAT increased by 27.5% Y-O-Y from `32.97 crores to `42.03 crores. PAT margin in-

creased from 31.7% to 35.7% 

Cash PAT (PAT + depreciation) increased by 22%, from ` 42.87 crores in Q1FY19 to ` 52.47 

crores in Q1FY20, indicating continued generation of healthy cash flows. 

FUTURE GROWTH STRATEGY 



                                                                             www.rudrashares.com                                                        7 

 

FUNDAMENTAL COVERAGE 

WONDERLA HOLIDAYS LTD RUDRA SHARES &  

STOCK BROKERS LTD 

Q1 FY 20 REVENUE ANALYSIS - Graphical Presentation 
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Industry Outlook 

The recreation industry is one of the most promising sectors in India. Amusement parks account 

for nearly 40% of the total leisure industry turnover. The Indian amusement park segment is still 

valued at US$ 400 million, compared to the US$ 25 billion global amusement park segment, 

which translates into immense growth opportunities. After a tepid few years in the run up to 2018, 

the past year showed encouraging signs and growth in the developed American and European mar-

kets, which were otherwise being considered saturated. In addition to this, the Asian market con-

tinues to grow at a faster pace with the newly set-up parks gaining traction and a few billion-dollar 

investment parks in the pipeline. Consequently, amusement park spending is expected to pick up 

in 2018 and to expand at a projected 6.2 % CAGR over the next five years—again outpacing 

global economic growth, which is projected to average 5.3 % compounded annually. 

Global Theme Park Industry 

Global amusement parks market size is expected to reach USD 70.83 billion by 2025 , progressing 

at a CAGR of 5.8% during the forecast period. Rising introduction of hotels and resorts in parks 

premises with an increasing spending capacity of consumers is expected to stimulate the growth of 

the market. Although the projected compound annual increase in terms of percentage, 
over the next five years, will be minutely lower than the percentage increase com-
pounded annually during the past five years, in absolute terms, the cumulative expected 
increase of $15.7 billion during the next five years will be 30 percent higher than the 
$12.1 billion cumulative increase during the past five years. To summaries, in expanding 
market areas such as the Asia Pacific and Latin America, due to lower park to popula-
tion ratio, there is ample scope for growth. Rising income levels and increasing expendi-
ture on leisure activities in the region will be the key drivers for growth.  

Indian Theme Park Industry 

Driven by escalating spending capacity, increasing social media awareness and curiosity, there has 

been a rise in the travel penchants of Indians. The domestic travel revenues are estimated to 
be US$ 215.38 billion in 2018 and are anticipated to further increase to US$ 405.8 bil-
lion, implying a CAGR of 7.29 % between 2012 to 28. 

Some of the key challenges faced by the sector are: having a high level of domestic 
traffic versus a disproportionately low footfall; not appealing to foreign tourists 
enough; a limited product range, the lack of innovation and incentive to upgrade in 
parks; and the lack of new age marketing and positioning tools to expand the visitor 
base. 
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Quarterly Results (` in crore except per share)  

Particulars LTM 201906 201803 201812 201809 

Net Sales 295.50 117.56 60.58 76.05 41.30 

EBITDA 136.50 72.28 20.77 32.35 11.12 

Depreciation 40.10 10.44 9.88 9.86 9.88 

Op Income 96.50 61.84 10.89 22.49 1.24 

Misc. Income (Exp.) 11.20 3.68 2.90 2.58 2.07 

Interest Expenses 0.20 0.18 0.00 0.04 0.00 

EBT 96.20 61.65 10.88 22.45 1.24 

Taxes 31.80 19.62 3.90 7.95 0.29 

Net Income (Reg) 64.50 42.03 6.99 14.52 0.94 

Extraordinary  Items 0.00 - - - - 

Reported Net Income 64.50 42.03 6.99 14.52 0.94 

EPS 11.40 7.44 1.24 2.57 0.17 

Adjusted EPS 11.40 7.40 1.20 2.60 0.20 
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Terms & Conditions of issuance of Research Report: 
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and information that are considered true, correct and reliable. The information is obtained from publicly 

available media or other sources believed to be reliable. The report is prepared solely for informational pur-
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arise to any person from any inadvertent error in the information contained in this report. Rudra Shares & Stock Bro-

kers Ltd has not independently verified all the  information, which has been obtained by the company for analysis 

purpose, from publicly available media or other sources believed to be reliable. Accordingly, we neither testify nor 

make any representation or warranty, express or implied,  of the accuracy, contents or data contained within this 

document. Rudra Share & Stock Brokers Ltd  and its affiliates are engaged in investment advisory, stock broking, 

retail & HNI and other financial services. Details of affiliates are available on our website i.e. www.rudrashares.com.    

We hereby declare, that  the information herein may change any time due to the volatile market conditions, therefore, 

it is advised to use own discretion and judgment while entering into any transactions, whatsoever.  

Individuals employed as research analyst by Rudra Shares & Stock Brokers Ltd or their associates are not allowed to 

deal or trade in securities, within thirty days before and five days after the publication of a research report as pre-

scribed under SEBI Research Analyst Regulations. 

Subject to the restrictions mentioned in above paragraph, we and our affiliates, officers, directors, employees and 

their relative may: (a) from time to time, have long or short positions acting as a principal in, and buy or sell the secu-

rities or derivatives thereof, of Company mentioned herein or (b) be engaged in any other transaction involving such 

securities and earn brokerage or profits. 

                                                                                                      

FUNDAMENTAL COVERAGE 

WONDERLA HOLIDAYS LTD RUDRA SHARES &  

STOCK BROKERS LTD 


